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Sec. 670.
Sec. 671.

Timber REIT modernization.

Treatment of certain dividends of
regulated investment compa-
nies.

RIC qualified investment entity
treatment under FIRPTA.

Exceptions for active financing in-
come.

Look-thru treatment of payments
between related controlled for-
eign corporations under foreign
personal holding company
rules.

Basis adjustment to stock of S
corps making charitable con-
tributions of property.

Empowerment zone tax incentives.

Tax incentives for investment in
the District of Columbia.

Renewal community tax
tives.

Temporary increase in limit on
cover over of rum excise taxes
to Puerto Rico and the Virgin
Islands.

American Samoa economic devel-
opment credit.

Election to temporarily utilize un-
used AMT credits determined
by domestic investment.

Reduction in corporate rate for
qualified timber gain.

Study of extended tax expendi-
tures.

Subtitle E—Temporary Disaster Relief
Provisions

PART I—NATIONAL DISASTER RELIEF

691. Waiver of certain mortgage rev-
enue bond requirements.

Losses attributable to federally de-
clared disasters.

Special depreciation allowance for
qualified disaster property.

Net operating losses attributable to
federally declared disasters.
Expensing of qualified disaster ex-

penses.

PART II—REGIONAL PROVISIONS
SUBPART A—NEW YORK LIBERTY ZONE

696. Special depreciation allowance for
nonresidential and residential
real property.

697. Tax-exempt bond financing.
SUBPART B—GO ZONE

698. Increase in rehabilitation credit.

699. Work opportunity tax credit with
respect to certain individuals
affected by Hurricane Katrina
for employers inside disaster
areas.

Sec. 700. Extension of low-income housing
credit rules for buildings in GO
zones.

TITLE VII—TECHNICAL CORRECTIONS TO

PENSION FUNDING LEGISLATION

Sec. 701. Definition of eligible plan year.

Sec. 702. Eligible charity plans.

Sec. 703. Suspension of certain funding level

limitations.

Optional use of 30-year amortiza-

tion periods.

TITLE VIII-TEMPORARY EXTENSION OF
CERTAIN PROVISIONS ENDING IN 2010
OR 2011

Subtitle A—Unemployment Benefits

Sec. 801. Extension of unemployment insur-
ance provisions.

Sec. 802. Temporary modification of indica-
tors under the extended benefit
program.

Subtitle B—Small Business

Sec. 811. Temporary exclusion of 100 percent

of gain on certain small busi-

ness stock.

Sec. 672.

Sec. 673.

Sec. 674.

Sec. 675.
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Sec. 678. incen-

Sec. 679.

Sec. 680.

Sec. 681.

Sec. 682.

Sec. 683.
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Sec. 692.
Sec. 693.
Sec. 694.

Sec. 695.

Sec.
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Sec.
Sec.

Sec. 704.
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Sec. 812. General business credits of eligible
small businesses carried back 5
years.

General business credits of eligible
small businesses not subject to
alternative minimum tax.

Extension of increase in amount al-
lowed as deduction for start-up
expenditures.

Extension of deduction for health
insurance costs in computing
self-employment taxes.

Subtitle C—Energy

Alternative fuel vehicle refueling
property.

Elective payment for specified en-
ergy property.

Qualifying advanced energy project
credit.

New clean renewable energy bonds.

Alternative motor vehicle credit
for new qualified alternative
fuel vehicles.

Extension of provisions related to
alcohol used as fuel.

Energy efficient appliance credit.

Reduced depreciation period for
natural gas distribution facili-
ties.

Subtitle D—Education

Sec. 831. Qualified school construction
bonds.
Subtitle E—Other Employee and Housing
Relief

841. Making work pay credit.

842. Work opportunity credit.

843. Exclusion from income for benefits
provided to volunteer fire-
fighters and emergency medical
responders.

844. Parity for exclusion from income
for employer-provided mass
transit and parking benefits.

845. Qualified mortgage bonds for refi-
nancing of subprime loans.

TITLE IX—OTHER PROVISIONS

901. Repeal of expansion of information
reporting requirements.

Repeal of sunset on tax treatment
of Alaska Native Settlement
Trusts.

Repeal of sunset on expansion of
authority to postpone certain
tax-related deadlines.

Refunds disregarded in the admin-
istration of Federal programs
and federally assisted pro-
grams.

Treatment of securities of a con-
trolled corporation exchanged
for assets in certain reorganiza-
tions.

TITLE X—BUDGETARY PROVISIONS

Sec. 1001. Determination of budgetary ef-
fects.
Sec. 1002. Emergency designations.

TITLE I—PERMANENT MIDDLE CLASS TAX
RELIEF
SEC. 101. REPEAL OF SUNSET ON CERTAIN INDI-
VIDUAL INCOME TAX RATE RELIEF.

(a) INDIVIDUAL INCOME TAX RATES.—

(1) REPEAL OF SUNSET.—Section 901 of the
Economic Growth and Tax Relief Reconcili-
ation Act of 2001 shall not apply to the
amendments made by section 101 of such
Act.

(2) 25- AND 28- PERCENT RATE BRACKETS MADE
PERMANENT.—Paragraph (2) of section 1(i) is
amended to read as follows:

““(2) 25- AND 28- PERCENT RATE BRACKETS.—
The tables under subsections (a), (b), (¢), (d),
and (e) shall be applied—

“(A) by substituting ‘256%’ for ‘28%’ each
place it appears (before the application of
subparagraph (B)), and
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“(B) by substituting ‘28%’ for ‘31%’ each
place it appears.”’.

(3) 33-PERCENT RATE BRACKET.—Subsection
(i) of section 1 is amended by redesignating
paragraph (3) as paragraph (4) and by insert-
ing after paragraph (2) the following new
paragraph:

“(3) 33-PERCENT RATE BRACKET.—

‘““(A) IN GENERAL.—In the case of taxable
years beginning after December 31, 2010—

‘(i) the rate of tax under subsections (a),
(b), (c), and (d) on a taxpayer’s taxable in-
come in the fourth rate bracket shall be 33
percent to the extent such income does not
exceed an amount equal to the excess of—

‘(D) the applicable amount, over

‘“(II) the dollar amount at which such
bracket begins, and

‘“(ii) the 36 percent rate of tax under such
subsections shall apply only to the tax-
payer’s taxable income in such bracket in ex-
cess of the amount to which clause (i) ap-
plies.

‘“(B) APPLICABLE AMOUNT.—For purposes of
this paragraph, the term ‘applicable amount’
means the excess of—

(i) the applicable threshold, over

‘‘(ii) the sum of the following amounts in
effect for the taxable year:

‘(I) the basic standard deduction (within
the meaning of section 63(c)(2)), and

‘“(IT) the exemption amount (within the
meaning of section 151(d)(1) (or, in the case
of subsection (a), 2 such exemption
amounts).

¢(C) APPLICABLE THRESHOLD.—For purposes
of this paragraph, the term ‘applicable
threshold’ means—

‘(1) $250,000 in the case of subsection (a),

‘(i) $200,000 in the case of subsections (b)
and (c), and

‘‘(iii) Y the amount applicable under
clause (i) (after adjustment, if any, under
subparagraph (E)) in the case of subsection
(d).

‘(D) FOURTH RATE BRACKET.—For purposes
of this paragraph, the term ‘fourth rate
bracket’ means the bracket which would (de-
termined without regard to this paragraph)
be the 36-percent rate bracket.

“(E) INFLATION ADJUSTMENT.—For purposes
of this paragraph, a rule similar to the rule
of paragraph (1)(C) shall apply with respect
to taxable years beginning in calendar years
after 2010, applied by substituting ‘2008’ for
1992’ in subsection (£)(3)(B).”.

(b) PHASEOUT OF PERSONAL EXEMPTIONS
AND ITEMIZED DEDUCTIONS.—

(1) OVERALL LIMITATION ON ITEMIZED DEDUC-
TIONS.—Section 68 is amended—

(A) by striking ‘‘the applicable amount’’
the first place it appears in subsection (a)
and inserting ‘‘the applicable threshold in ef-
fect under section 1(i)(3)”’,

(B) by striking ‘‘the applicable amount’ in
subsection (a)(1) and inserting ‘‘such applica-
ble threshold”,

(C) by striking subsection (b) and redesig-
nating subsections (c), (d), and (e) as sub-
sections (b), (¢), and (d), respectively, and

(D) by striking subsections (f) and (g).

(2) PHASEOUT OF DEDUCTIONS FOR PERSONAL
EXEMPTIONS.—

(A) IN GENERAL.—Paragraph (3) of section
151(d) is amended—

(i) by striking ‘‘the threshold amount’ in
subparagraphs (A) and (B) and inserting ‘‘the
applicable threshold in effect under section
1(1)3)”,

(ii) by striking subparagraph (C) and redes-
ignating subparagraph (D) as subparagraph
(C), and

(iii) by striking subparagraphs (E) and (F).

(B) CONFORMING AMENDMENTS.—Paragraph
(4) of section 151(d) is amended—

(i) by striking subparagraph (B),

(ii) by redesignating clauses (i) and (ii) of
subparagraph (A) as subparagraphs (A) and



